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THE BIG BULL’S VIEW ON MARKET 

This is the most apt time for this communication as the BSE Sensex scripted history as it breached the 31,000 mark for 

the first time ever celebrating 3 years of Modi Government. This week, we have brought for our investors the extract of 

the interview of Rakesh Jhunjhunwala with CNBC-TV18, where he assured that the market peak is far away and 

Nifty is likely to double in the next couple of years . 

When Rakesh Jhunjhunwala, one of the stalwarts of Dalal Street, 

speaks, we need to listen with utmost attention. He explained that 

bull market comes to a halt only when three factors  are present 

viz. – valuation froth, commitment froth, when there is 

leverage buying by most players and bad news  with no buyers. 

There may be valuation froth but there is no commitment froth, 

hence we are not at all in that stage. 

Rakesh Jhunjhunwala confirmed that Indian economy is on the 

threshold of major growth with stable interest rates and good 

currency value. Flow of money from households has started to 

pour into the market and this is just the beginning. Morgan 

Stanley, in its report has predicted that USD 425-825 billion will flow into the market in the next 10 years.  

Markets can be compared to a running horse which must take rest to resume it way forward. The pace at which markets 

has rallied, it has to take rest somewhere at some point.  Bull market corrections are sharp, severe and short-lived. 

Showing confidence in the Ruling party’s policies, Mr. Jhunjhunwala said that it will take time to bring about the changes 

the Government has been planning. He added that GST cannot be demand stimulator but shall result in more tax revenue, 

cleanliness of the economy, more organized procedures and better systems.  

Indian Banking Sector will come out of the NPA mess within next 18-24 months, once full provisioning is over and 

there is adequate capital and the banks are confident to lend again. However, private sector banks and NBFCs  will 

continue to do well.  

 The Big Bull is also bullish on real estate  and aviation sector. RERA being passed have inspired confidence amongst 

the listed players and will lead to consolidation, more capital and cleaner practices in the industry. With the  UDAN 

Scheme , Ministry of Civil Aviation has provided incentives to regional airlines to connect Tier 3 and Tier 4 cities. During 

the 3 years of NDA Government, the sector has grown at 20-25% and now stands at 3
rd

 spot in the world.  

Mr. Jhunjhunwala also spoke on overall outlook on IT and pharma sector. The challenges in IT sector may continue for 

a year or so, but the Indian companies have the capabilities to respond to changes and will do well in times to come. 

Pharma sector too seem to have bottomed out, and in spite of the looming issues, in general the sector will do well.  

The BSE Sensex rose over 27 percent while the Nifty rallied over 30 percent in the last three years. However, investors 

made money in the broader market as both BSE Mid-Cap and Small-Cap indices nearly doubled in the same period 

thanks to global and local liquidity. With all the major developments happening in the socio- political environment and 

with policy implementation, Indian economy is poised to experience double digit growth in coming years . Hence, if 

we are to see the broader index to double, there are bag full of opportunities to give multibagger returns. All that need to 

be done is identify them, buy in a systematic manner and sit tight for fruitful returns! 


